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To Whom It May Concern:
Company Name: Sanko Gosei Litd.
TSE Code: 7888
Listed: Tokyo Prim
Representative: Amen Kusumi
Director and President
Inquiries: Akira Serikawa

Director and Executive Officer
(Telephone: +81-763-52-7105)

Notice Regarding Recognition of Extraordinary Loss in Non-Consolidated Financial Results

We hereby announce that we have recognized an extraordinary loss in our non-consolidated financial
results for the fiscal year ending May 31, 2026 (June 1, 2025 — May 31, 2026), as detailed below.

1. Recognition of Extraordinary Loss (Non-Consolidated Financial Results)

In light of the deteriorating business performance and financial condition of our consolidated subsidiary,
SANKO GOSEI (THAILAND) CO., LTD., and the significant decline in the actual value of the shares
held in said subsidiary, we have recognized a valuation loss on shares of affiliates amounting to 1,023
million yen.

Additionally, to provide for potential losses associated with the investment in said subsidiary, and after
considering its financial condition, we have recognized a provision for investment loss amounting to 1,748
million yen.

2. Impact on Business Performance

The valuation loss on shares of affiliates and the provision for investment loss regarding the
aforementioned consolidated subsidiary will be eliminated in the consolidated financial statements;
therefore, there is no impact on our consolidated business performance.
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